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PRESS RELEASE

FTO’s Intervention Provides Relief to Employees of PSM


In a Petition before the Hon’ble Federal Tax Ombudsman, it was contended on behalf of the employees of the Pakistan Steel Mill (PSM) that whereas organizations such as Pakistan National Shipping Corporation (PNSC) and Pakistan International Airlines (PIA) were allowing tax exemption on income from Provident Fund balances @ 16% under SRO 1097(1)/84 dated 27-12-1984, the PSM was allowing exemption on the said income @ 12.5%.

2.
In response to the directions of the Hon’ble Federal Tax Ombudsman that the Federal Board of Revenue must ensure uniformity of treatment to employees of all public sector organizations, the FBR vide SRO No.1(9)/ITR-08 dated            20th December, 2010 has clarified that the threshold of exemption under the relevant provisions of law in respect of interest earned by the employees was @ 16% and so the employees of PSM were being unfairly discriminated against.

3.
FTO’s directions in the matter have not only ensured uniform treatment for the employees of all public sector organizations, it has also resulted in providing relief to thousands of employees of Pakistan Steel Mill. 
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